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Malaysian Manufacturing PMI Ease Moderately 
 ASEAN PMI improved overall, yet Thailand saw significant deterioration 

 Malaysia PMI rose to 49.0 

 Inflationary pressures eased in most ASEAN countries 

 Mixed signal from China’s manufacturing  
 

OVERVIEW 

Table 2: Manufacturing PMI Index (ASEAN, China, Global) 2023/24 

 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 
ASEAN 49.7 50.3 50.4 51.5 51.0 

China - Caixin 50.8 50.8 50.9 51.1 51.4 

            - NBS 49.0 49.2 49.1 50.8  50.4 

Global 49.0 50.0 50.3 50.6 - 

Indonesia 52.2 52.9 52.7 54.2 52.9 

Malaysia 47.9 49.0 49.5 48.4 49.0 

Philippines 51.5 50.9 51.0 50.9 52.2 

Singapore 52.0 - - - - 

Thailand 45.1 46.7 45.3 49.1 48.6 

Vietnam 48.9 50.3 50.4 49.9 50.3 

Source: Markit, NBS, BIMB Securities 

The ASEAN Manufacturing PMI posted above the neutral 50.0 mark for the fourth 

successive month in April. At 51.0, down from 51.5 in March, the latest reading 

highlighted a softer improvement in the health of the ASEAN manufacturing sector.  

There were improvements in manufacturing conditions across four of the seven 

ASEAN constituents, with  Indonesia replacing Singapore at the top of the rankings 

table where PMIs remained comfortably above the crucial 50.0 no-change mark in 

Indonesia (Apr: 52.9; Mar: 54.2), Philippines (Apr: 52.2; Mar: 50.9) and the Vietnam 

(Apr: 50.3; Mar: 49.9). Nevertheless, the region is dragged by Thai (Apr: 48.6; Mar: 

49.1) and Malaysia (Apr: 49.0; Mar: 48.4). Malaysian manufacturing showed 

modest growth, suggesting a milder downturn in the sector whilst  Thailand 

signaled the strongest deterioration in operating conditions for the second time in 

the past three survey periods. 

Indonesia's manufacturing sector grew positively with increased output and new 

orders in April. However, declining confidence led to temporary layoffs and a slight 

employment reduction, accompanied by steeply rising input costs. Filipino 

manufacturing improved in April with higher output and new orders due to 

increased demand and production expansion, leading to boost purchasing activity, 

inventory buildup, a slight employment increase, and low inflationary pressures. 

Vietnam's manufacturing sector resumed growth in April with a strong rise in new 

orders, driving production up again. Yet, firms reduced employment and 

confidence decreased. Input costs rose moderately, allowing manufacturers to 

offer discounts to attract new business. Thailand's manufacturing sector shrank in 

April, with lower new orders causing reduced output and purchasing activity. 

Nonetheless, production remained stable, and employment stabilized. 

Expectations for future output were optimistic, and inflation pressures stayed low. 

The Caixin China manufacturing PMI recorded its sixth straight month of expansion, 

reaching the highest rate since February 2023 (Apr: 51.4; Mar: 51.1), driven by 

accelerated supply and demand expansion, particularly strong overseas demand 

Table 1: Msia Key Economic Indicator 

 2022 2023 2024F 

GDP growth (%) 8.7 3.7 4.7 

Unempl. Rate (%) 3.5 3.3 3.3 

CPI (%) 3.3 2.5 2.7 

OPR (%) 2.75 3.00 3.00 

IPI (%) 6.9 0.9 3.5 

CPO (RM/MT) 5,161 3,810 3,600 

Brent (USD/bbl) 85.9 82.0 85.0 

Exports Growth (%) 24.9 -8.0 6.2 

Imports Growth (%) 31.0 -6.4 5.8 

Trade Surplus 
(RM bln) 

256.2 214.1 252.0 

Ringgit per Dollar RM4.40 RM4.59 RM4.45 

 

 

 

 

 

ASEAN overall improved, while Thailand 

experienced substantial deterioration. 
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Caixin PMI painted a brighter picture, 
whereas NBS PMI retreated slightly due to 
increased costs. 
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coupled with efficient logistics operations. Purchase quantity and inventories 

increased as businesses remained optimistic. However, employment lagged, and 

low prices eroded profits, especially on the sales side. Meanwhile,  China’s official 

manufacturing PMI released by CFLP (China Federation of Logistics & Purchasing) 

moderated to 50.4 in April (Mar: 50.8). Despite a lower reading, this is the second 

straight month of expansion, implying that outlook for the manufacturing sector 

has stayed positive. The manufacturing PMI shows challenges in boosting demand 

with declining new orders and increased costs amid expanding economic activities. 

Despite higher costs for manufacturers, it is anticipated industrial activity recovery 

to persist into the second quarter. Stronger first-quarter economic growth 

provided momentum, but weaknesses in March retail sales, industrial profits, and 

property investment challenge China's efforts to revive demand broadly. Chinese 

authorities are expected to implement additional stimulus measures to strengthen 

the economy. 

Overall, most ASEAN nations showed improved demand, except Thailand and 

Malaysia, which experienced subdued demand. Inflation pressures stayed low in 

most ASEAN nations, with high input costs driven by rising raw material prices due 

to unfavorable exchange rates and oil prices. 

 

ANALYSIS: MALAYSIA APRIL MANUFACTURING PMI 

Although the recent PMI data indicates subdued demand in Malaysia's 

manufacturing sector at the beginning of the second quarter of 2024, it suggests a 

modest growth trend and aligns with official statistics. The current evidence 

indicates an upward trend in demand conditions, with softer moderations in 

production, new business, and purchasing. Additionally, manufacturers are 

encouraged by the renewed expansion in new export sales, which saw the 

strongest growth rate in three years. Malaysia's PMI rose to 49.0 in April (Mar: 

48.4), suggest a milder decline in the Malaysian manufacturing sector. As market 

conditions showed signs of recovery, Malaysian manufacturers reported stable 

employment levels in April, following three consecutive monthly declines. 

Malaysian manufacturing firms experienced solid input cost inflation due to rising 

raw material prices, especially from exchange rate weaknesses. This led to the 

eighth increase in output charges in nine months, following a stable period in 

March. 

 

OUTLOOK 

Looking forward, Malaysian manufacturers expressed uncertainty about the timing 

and pace of demand recovery, citing potential risks associated with a subdued 

global economy. The outlook towards output over the coming year remained 

positive in April, however the overall degree of confidence waned to the lowest for 

eight months. Nonetheless, a broader recovery is anticipated by the second half of 

2024, driven by expected improvements in the unemployment rate and continued 

growth in distributive trade sales, boosted by increasing tourist arrivals and 

spending. Despite a slight 0.8% drop in exports and a significant 12.5% rise in 

imports, Malaysia's trade performance in March 2024 remained robust, expanding 

by 5.1%. The trade balance stayed in surplus for the 47th straight month, bolstering 

expectations for enhanced export growth in 2024, despite possible monthly 

fluctuations. Moreover, the expected rebound in the manufacturing sector, 

possibly led by an upturn in electronics and electrical (E&E) industries, especially in 

2H24, presents a positive outlook for domestic growth. We remain optimistic on 

the recovery prospects in the electronics and semiconductor sectors given 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Malaysian manufacturers witnessed signs 

of improvement despite subdued demand in 

April. 
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supportive base effects and underlying end demand fundamentals remain intact, 

driven by the structural boost from the AI-related applications which has positive 

spillovers to the consumer segment. Nevertheless, caution is warranted due to 

geopolitical tensions and the possibility of prolonged tight monetary conditions in 

developed economies, alongside China's economic challenges. Yet, recovery is still 

expected in 2H24. 

 

 

Chart 1: Malaysia Manufacturing PMI (Apr 2021 – Apr 2024) 

 

Source: Markit, BIMB Securities 
 

Chart 2: ASEAN PMI Index (Apr 2021 – Apr 2024) 

 

Source: Markit, BIMB Securities 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Malaysian manufacturing improved slightly 

in April, signaling a softer sectoral 

downturn.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ASEAN regions are generally improving, 

while Thailand showing the most significant 

deterioration. 
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Chart 3: Malaysia vs. China PMI Index (Apr 2021 – Apr 2024) 

 

Source:  Markit, BIMB Securities 
 
 

Chart 4: China PMI NBS vs. China PMI Caixin (Apr 2021 – Apr 2024) 

 

Source:  Markit, NBS, BIMB Securities 

 

 

China's manufacturing growth reached 

highest pace in 14 months in April. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Caixin's manufacturing accelerated in April, 

while NBS figures indicated slower growth 

in China. 
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DEFINITION OF RATINGS 

BIMB Securities uses the following rating system:  

   

STOCK RECOMMENDATION 

BUY   Total return (price appreciation plus dividend yield) is expected to exceed 10% in the next 12 months. 

TRADING BUY  Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain. 

HOLD   Share price may fall within the range of +/- 10% over the next 12 months 

TAKE PROFIT  Target price has been attained. Fundamentals remain intact. Look to accumulate at lower levels. 

TRADING SELL  Share price may fall by more than 15% in the next 3 months. 

SELL   Share price may fall by more than 10% over the next 12 months. 

NOT RATED  Stock is not within regular research coverage. 

 

SECTOR RECOMMENDATION 

   OVERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to outperform the relevant primary market index   

over the next 12 months 

   NEUTRAL The Industry as defined by the analyst’s coverage universe, is expected to perform in line with the relevant primary market 

index over the next 12 months 

   UNDERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to underperform the relevant primary market index 

over the next 12 months 

 

Applicability of ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are 

only applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry 

investment ratings as we do not actively follow developments in these companies. 

Disclaimer       

This report has been prepared for information and educational purposes only and are not recommendation or endorsement to sell or 

solicitation to buy any securities, subscription of financial products or otherwise to be taken as investment advice of any form or kind and 

neither should be relied upon as such. The information herein was obtained or derived from publicly available information, internally 

developed data and other sources believed to be reliable. Whilst all reasonable care has been taken to ensure that all information and data 

are accurate and the opinions are fair and reasonable, we do not represent or warrant their accuracy, timeliness, completeness and 

currentness or applicability of such information for any particular purpose. The investments advice or idea discussed or recommended in this 

report may not be suitable for all investors. Any recommendation presented in this report is general in nature and does not have regard to 

the specific investment objectives, financial situation and the particular needs of any specific person who may read this report. The investors 

are advised to conduct own research and seek independent professional advice prior to taking any investment or investment related 

decisions. The directors and employees of BIMB Securities Sdn Bhd and BIMB Group of Company may from time to time have a position in 

either the securities mentioned or may provide services to any company and affiliates of such companies whose securities are mentioned 

herein. BIMB Securities Sdn Bhd and BIMB Group of Company accept no liability for any direct, indirect or consequential losses, claims and 

damages arising from any use of this report. BIMB Securities does not have a financial interest in the securities or other capital market 

products of the subject company(ies) covered in this report. Unless stated otherwise, BIMB Securities is not a market maker in the securities 

or other capital market products of the subject company(ies) covered in this report. BIMB Securities did not receive compensation for 

corporate finance services from the subject company(ies) in the past 12 months. BIMB Securities did not receive compensation or benefit 

(including gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in relation to the production of this report. The 

analyst(s) who prepared this research report is/are prohibited from receiving any compensation, incentive or bonus based on specific 

transactions or for providing a specific recommendation for, or view of, a particular company. 
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